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Statement of Net Assets 
 
The Statement of Net Assets is divided into three sections:  Assets (current and noncurrent) 
Liabilities (current and noncurrent) and Net Assets (invested in capital, restricted and 
unrestricted).  The footnotes to the financial statements discuss the difference between current 
and noncurrent.   
 

Assets, Liabilities and Net Assets
at August 31, 2006

$18,747,362

$48,066,933

$8,377,352

$29,239,899

$29,197,044

Current Assets Noncurrent Assets Current Liabilities
Noncurrent Liabilities Net Assets

 
 
Total cash and investments for August 31, 2006 were $15,384,167, compared to $12,879,961 at 
August 31, 2005.  The increase was due to additional 2006 Series bond proceeds. 
 
Total liabilities increased from $35,067,355 at August 31, 2005 to $37,617,251 at August 31, 
2006.  The major factor contributing to the increase in liabilities was the issuance of the Series 
2006 Revenue Bonds in the amount of $3,550,000. 
 
Net assets is divided into three sections:  Invested in capital assets, net of debt; restricted net 
assets and unrestricted net assets.  Total net assets increased from $28,492,591 at August 31, 
2005 to $29,197,044 at August 31, 2006. 
 
Statement of Revenues, Expenses and Changes in Net Assets 
 
The Statement of Revenues, Expenses and Changes in Net Assets is the activity that resulted in 
the change in net assets reflected in the Statement of Net Assets.  The Statement of Revenues, 
Expenses and Changes in Net Assets is divided into five sections:  Operating Revenues; 
Nonoperating Revenues; Operating Expenses; Nonoperating Expenses; and Other Revenues, 
(expenses), Gains, (losses).  The Management’s Discussion and Analysis provides detail on the 
purpose of this statement as well as a condensed version of the statement. 
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An Independent Member of the BDO Seidman Alliance 
 

Independent Auditors' Report 
 
 
 
The Board of Trustees 
Navarro College District: 
 
 
We have audited the accompanying financial statements of the business-type activities and the 
discretely presented component unit of Navarro College District (the District) as of and for the 
year ended August 31, 2006, which collectively comprise the District’s basic financial 
statements as listed in the table of contents.  These financial statements are the responsibility of 
the District's management.  Our responsibility is to express opinions on these financial 
statements based on our audits.  We did not audit the financial statements of Navarro College 
Foundation, Inc. (the Foundation), a discretely presented component unit of the District.  Those 
financial statements were audited by other auditors whose reports thereon have been furnished 
to us, and our opinion on those financial statements, insofar as it relates to the amounts included 
for the Foundation, was based on the reports of the other auditors.  The financial statements of 
the Foundation were not audited in accordance with Government Auditing Standards.  The 
financial statements of the District as of and for the year ended August 31, 2005, were audited 
by other auditors whose report dated November 1, 2005, expressed an unqualified opinion on 
those statements.  As discussed in Note 22 to the financial statements, the District has restated 
its 2005 financial statements during the current year to properly record receivables, capital 
assets, and long-term debt in conformity with accounting principles generally accepted in the 
United States of America.  The other auditor reports on the 2005 financial statements before the 
restatement. 
 
We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States.  Those standards 
require that we plan and perform the audits to obtain reasonable assurance about whether the 
financial statements are free of material misstatement.  The financial statements of the 
Foundation were not audited in accordance with Government Auditing Standards.  An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statements.  An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement 
presentation.  We believe that our audits and the report of the other auditors provide a 
reasonable basis for our opinions. 
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An Independent Member of the BDO Seidman Alliance 

 

Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements  

Performed in Accordance with Government Auditing Standards 
 
The Board of Trustees 
Navarro College District: 
 
 

We have audited the financial statements of the business-type activities and the discretely 
presented component unit of Navarro College District (the District) as of and for the year 
ended August 31, 2006, which collectively comprise the District’s basic financial statements, 
and have issued our report thereon dated November 8, 2006.  We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States.  We did not audit the financial statements of 
Navarro College Foundation, a discretely presented component unit.  Those financial 
statements were audited by other auditors whose report thereon has been furnished to us, and 
our opinion on those financial statements, insofar as it relates to the amounts included for 
Navarro College Foundation (the Foundation), was based solely on the report of the other 
auditors.  The financial statements of the Foundation were not audited in accordance with 
Government Auditing Standards.   
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the District's internal control over 
financial reporting in order to determine our auditing procedures for the purpose of expressing 
our opinions on the financial statements and not to provide an opinion on the internal control 
over financial reporting.  However, we noted certain matters involving the internal control over 
financial reporting and its operation that we consider to be reportable conditions.  Reportable 
conditions involve matters coming to our attention relating to significant deficiencies in the 
design or operation of the internal control over financial reporting that, in our judgment, could 
adversely affect the District’s ability to record, process, summarize, and report financial data 
consistent with the assertions of management in the financial statements.  A reportable 
condition is described in the accompanying schedule of findings and questioned costs as item 
2006-1.  

 

A material weakness is a reportable condition in which the design or operation of one or more 
of the internal control components does not reduce to a relatively low level the risk that 
misstatements caused by error or fraud in amounts that would be material in relation to the 
financial statements being audited may occur and not be detected within a timely period by 
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An Independent Member of the BDO Seidman Alliance 

 

Report on Compliance with Requirements 
Applicable to Each Major Federal and State Program and  

Internal Control Over Compliance in Accordance with OMB Circular A-133 
 
The Board of Trustees 
Navarro College District: 
 
Compliance 
 
We have audited the compliance of Navarro College District (the District) with the types of 
compliance requirements described in the U. S. Office of Management and Budget (OMB) 
Circular A-133 Compliance Supplement and the Uniform Grant Management Standards that 
are applicable to each of its major federal and state programs for the year ended August 31, 
2006.  The District’s major federal and state programs are identified in the summary of 
auditors’ results section of the accompanying schedule of findings and questioned costs.  
Compliance with the requirements of laws, regulations, contracts and grants applicable to each 
of its major federal and state programs is the responsibility of the District’s management.  Our 
responsibility is to express an opinion on the District’s compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally 
accepted in the United States of America; the standards applicable to financial audits contained 
in Government Auditing Standards, issued by the Comptroller General of the United States; the 
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations; and 
the Uniform Grant Management Standards.  Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a 
major federal or state program occurred.  An audit includes examining, on a test basis, 
evidence about the District’s compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances.  We believe that our audit 
provides a reasonable basis for our opinion.  Our audit does not provide a legal determination 
on the District’s compliance with those requirements. 
 
In our opinion, the District complied, in all material respects, with the requirements referred to 
above that are applicable to each of its major federal and state programs for the year ended 
August 31, 2006.  However, the results of our auditing procedures disclosed instances of 
noncompliance with those requirements that are required to be reported in accordance with 
OMB Circular A-133 and the Uniform Grant Management Standards, and which are described 
in the accompanying schedule of findings and questioned costs as items 2006-2 and 2006-3. 


















